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HIGHLIGHTS OF THE YEAR 


1958 


1957 


Net sales. 

Income before taxes on income. 

Net income. 

Net income per share — Common stock . . 

(If full annual rate of dividends had been paid on 
Preferred Stock for 1957 —$.88) 

Number of shares outstanding at October 31, 

Common stock. 

Preferred stock. 


$4,790,463 
$ 135,967 
$ 132,212 
$ .26 


$7,293,565 
$ 668,200 
$ 333,200 
$ .91 


325,708 325,708 

39.948 40,000 


Dividends paid per share 

Common stock. 

Preferred stock. 

Number of shareholders at end of year 

Common. 

Preferred. 


$ .15 

$ 1.20 


508 

325 

$ 6.88 

152,172 


$ .40 

$ .8875 


524 

334 

$ 6.77 

124,173 


Book value per share of Common stock at October 31 
Additions to property, plant, and equipment — net . 
Number of employees at end of year. 


$ 


268 


$ 


346 






































PRESIDENT’S LETTER 


To the Shareholders: 

The volume of business handled by your 
Company in the fiscal year ended October 31, 
1958, was considerably less than in the prior 
year due to a sharp decline in expenditures for 
Plant and Equipment by industry in general. 
Earnings were adversely affected by this con¬ 
dition and by a labor strike at our Cleveland 
Plants that curtailed production during the 
month of October. 

Consolidated Net Sales for fiscal year ended 
October 31, 1958, of $4,790,463.41 produced 
net income of $132,212.18 compared with 1957 
Net Sales of $7,293,564.84 and net income of 
$333,200.22. 

During the year dividends of $1.20 per share 
were paid on the preferred stock. Dividends of 
$.10 per share and $.05 per share were paid on 
the common stock in January and April respec¬ 
tively. Although the current liquid position of 
the Company was excellent, no dividends were 
paid on the common shares in the last half of 
the fiscal year due to reduced earnings and 
necessity for conserving funds for the building 
program referred to later in this letter. 

Value of orders received during 1958 was 
approximately 38% less than in 1957. Competi¬ 
tive conditions within the industry made it 
necessary for us to accept some business on a 
close profit margin. 

Economic conditions in Canada closely 
paralleled those in the United States, and con¬ 
sequently our wholly-owned subsidiary, The 
Canadian MonoRail Company, Ltd., did less 
business than in the prior year, but did handle 
its reduced volume at a profit. 

Despite the downward trend of MonoRail and 
Crane business during the year it is pleasing to 
report that new orders for American “Chainless” 
Conveyors (formerly called Landahl) were 
greater than in 1957. The potential volume of 
our newly formed Conveyor Division was further 
increased by the acquisition of the assets of The 
Tipp Manufacturing Company, Tipp City, Ohio, 


January 5, 1959 


on April 1, 1958. By this acquisition we obtained 
a fully developed Cable Conveyor line which we 
market under the name of American “Cable- 
Way”. Total orders, for “Chainless” and “Cable- 
Way”, received during the year were 122% 
greater than total conveyor orders during 1957. 

Important progress was made during the 
year relative to the need for consolidating our 
Cleveland operations in a single building well 
adapted to efficient operations. The Company 
entered into an agreement for the purchase of 
land, building, and appurtenances for its prin¬ 
cipal manufacturing and office requirements. 
The building has an area of approximately 
130,000 square feet and is situated on a seven 
acre plot at 1111 East 200th Street, Euclid, 
Ohio. If the terms of the agreement are met we 
expect to have our operations relocated in the 
new quarters by mid-1959. Further, plans 
relating to the 150th Street building program 
are being held in abeyance. 

Our labor contract with the I.A.M. expired 
on October 1, 1958, and negotiations prior to 
that time failed to produce a satisfactory new 
agreement. The Union struck the Company on 
October 2nd, and work was not resumed until 
November 24, 1958. During the seven week 
strike the Company’s Cleveland Plants were kept 
in operation, although on a greatly reduced basis, 
by our non-union employees. Operations of our 
Canadian subsidiary, the Conveyor Division in 
Tipp City, and the Pacific Coast were not 
affected by this strike. 

Current expectations are that Capital Spend¬ 
ing by industry in general for Plant and Equip¬ 
ment in 1959 will be greater than in 1958, and 
we look forward to a year of expanding business. 

Finally, we should like to express apprecia¬ 
tion to our loyal employees for their efforts and 
thank you, the Shareholders, for your confidence 
and investment which are essential to everything 
we are trying to do. We will do our utmost to earn 
your continuing confidence. 
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Respectfully yours, 

J. L. Pischke, President 












ASSETS 


CURRENT ASSETS 

Cash. $ 200,983.97 

United States Treasury Bills — at cost and accrued interest . . 548,035.70 

Accounts receivable, less allowance of $5,808.22 

for doubtful accounts. 450,012.84 

Inventories — at lower of cost (first-in, first-out) 
or replacement market: 

Raw materials and purchased and stock parts. $1,006,493.92 

Work in process. 288,205.72 

Supplies. 11,896.80 

- .. . , $1,306,596.44 

Prepaid insurance and other expenses. 43,026.95 

Total Current Assets $2,548,655.90 

DEPOSITS AND MISCELLANEOUS RECEIVABLES 74 94^ 71 


PROPERTY, PLANT, AND EQUIPMENT 

— on the basis of cost — Note A 

Land and improvements. $ 106,460.46 

Buildings. 256,372.81 

Machinery and equipment. 761,728.42 

Leasehold improvements. 98,845.97 

$1,223,407.66 

Less allowances for depreciation and amortization. 556,501.21 

$~666,906.45 


$ 232,571.38 
323,039.02 

920,592.41 


$1,397,551.54 

160,092.58 

12^017.28 

$1,569,661.40 

47,864.92 

$3,093,729.13 

34,511.52 


$ 46,366.28 

241,479.32 
686,435.65 
97,362.21 
$1,071,643.46 
485,712.71 
$ 585,930.75 


PATENTS — at cost less amortization 


17,000.00 

$ 3 , 306 , 808.06 


18,818.36 

$3,732,989.76 


NOTES TO CONSOLIDATED 


NOTE A-PROPERTY ACQUISITION 

The Company entered into an agreement for the pur¬ 
chase of land, building, and appurtenances for its 
principal manufacturing and office requirements at a 
cost of $600,000.00. If the terms of the agreement are 
met, the building will become available for occupancy 
on or about April 1, 1959. An amount of $50,000.00 has 
been deposited in this connection, and the Company 
is currently negotiating to finance a part of the 
remaining purchase price. 

The lease covering the principal manufacturing and 
office space presently occupied expires June 30, 1959. 


NOTE B - FEDERAL INCOME TAXES 

No provision for federal income taxes is considered 
necessary because of the operating loss carry forward 
of a subsidiary (merged with the Company in 1957). 

Depreciation deductions in the accounts are computed 
at rates which are expected to amortize the cost of 
plant facilities over their estimated useful lives, but 
for income tax purposes the cost of facilities covered 
by Certificates of Necessity is amortized over a sixty- 
month period. The resulting reduction in taxes has been 
credited to deferred federal taxes on income. 

NOTE C - CONVERTIBLE PREFERRED STOCK 

Each share of Convertible Preferred Stock is convertible, 
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lATED BA^L^lSrOE SHEETS 

October 31, 1958, ami October 31, 1957 


1958 

LIABILITIES AND SHAREHOLDERS' EQUITY 


CURRENT LIABILITIES 

Accounts payable. $ 139,777.12 

Accrued payrolls and amounts withheld therefrom. 45,152.27 

State and local taxes — estimated. 5,600.00 

Federal and Canadian taxes on income — estimated — Note B . — o — 

Total Current Liabilities $ 190,529.39 


1957 


$ 262,137.00 
93,084.27 
11,000.00 
284,852.60 

$ 651,073.87 


DEFERRED FEDERAL TAXES ON INCOME- Note B 


37,919.49 37,919.49 


SHAREHOLDERS' EQUITY - Notes C and D 
Capital stock: 

$1.20 Convertible Preferred Stock, 1956 Series 

par value $20.00 a share (redeemable at $21.00 a share) 
Authorized 50,000 shares 

Issued 39,948 shares (40,000 in 1957). 

Common Stock, par value $1.00 a share 
Authorized 500,000 shares 
Issued 325,708 shares 

Stated capital. 

Retained earnings. 


$ 798,960.00 $ 800,000.00 


382,676.00 

1.896,723.18 

$3,078,359.18 

$ 3 , 306 , 806.06 


382,676.00 

1,861,320.40 

$3,043,996.40 

$3,732,989.76 


FINANCIAL STATEMENTS 


at the option of the holder, into two and one-half shares 
of Common Stock subject to adjustment in certain 
events to protect against dilution. If dividends on the 
Convertible Preferred Stock are not in default the 
Company is required on or before March 1st of each 
year to set aside as a purchase fund a sum, not exceed¬ 
ing $40,000.00, equal to 20% of the excess of the net 
income of the Company in the preceding fiscal year 
over $300,000.00. During the year the Company is to 
use this fund to purchase shares of Convertible Pre¬ 
ferred Stock which are offered to it at the market price, 
not exceeding $20.00 per share. No purchase fund pay¬ 
ment is required at March 1, 1959. 


NOTE D — RESTRICTION ON DIVIDENDS 

Under the terms of the Convertible Preferred Stock issue, 
distributions (except stock dividends) on Common 
Stock are limited to $293,875.29 at October 31, 1958. 

NOTE E-PENSIONS 

The estimated unfunded past service costs under a 
pension plan for hourly rated shop employees at the 
Cleveland plant of the Company amounted to approxi¬ 
mately $193,000.00 at October 31, 1958. Income for the 
year has been charged $10,000.00 which equals the 
current cost of the plan plus interest on the amount of 
unfunded past service costs. 
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THE AMERICAN MONORAIL COMPANY 
AND SUBSIDIARY 

Years ended October 31, 1958, and October 31, 1957 

Statements of 

CONSOLIDATED SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 

1958 

1957 

$1.20 Convertible Preferred Stock — Note C: 



Balance at beginning of year. 

Par value of 40,000 shares issued during the year .... 
Par value of 52 shares repurchased during the year through 
purchase fund. 

$ 800,000.00 

— o — 

1,040.00 

$ — o — 

800,000.00 

— o — 

Preferred Stock (par value) at end of year. 

Common Stock: 

$ 798,960.00 

$“ 800,00000 

Balance at beginning of year. 

Cost of 882 shares purchased under repurchase agreement . 

$ 382,676.00 

— o — 

$ 388,850.00 
6,174.00 

Common Stock (stated value) at end of year. 

$ 382,676.00 

$ 382,676.00 

RETAINED EARNINGS 



Balance at beginning of year. 

$1,861,320.40 

$1,811,678.61 

Net income. 

132,212. IS 

333,200.22 


$1,993,532.58 

$2,144,878.83 

Deduct: 



Dividends paid: 



On Preferred Stock — $1.20 a share in 1958 

and $.8875 a share in 1957 . 

On Common Stock —$.15 a share in 1958 

and $.40 a share in 1957 . 

$ 47,953.20 

48,856.20 

$ 35,500.68 

130,371.40 

Costs in connection with equity financing. 

$ 96,809.40 

— o — 

$ 165,872.08 
117,686.35 

Retained earnings at end of year. 

Shareholders’ Equity at End of Year 

$ 96,809.40 

$1,896,723.18 
$3,078,359.18 

$ 283,558.43 
$1,861,320.40 
$3,043,996.40 


Statements of 

CONSOLIDATED INCOME 


1958 

1957 

Net sales. 

$4,790,463.41 

$7,293,564.84 

Miscellaneous other income. 

25,834.76 

33,808.03 

Total Income 

$4,816,298.17 

$7,327,372.87 

Deductions (including provision for depreciation and amortization 
of property, plant, and equipment of $71,196.51 for 1958, and 
$60,372.54 for 1957 ): 

Cost of products sold. 

$3,376,679.97 

$5,016,913.08 

Engineering expenses. 

253,045.02 

272,509.18 

Selling and advertising expenses. 

712,226.28 

941,944.37 

General and administrative expenses. 

338,380.05 

421,595.27 

Interest expense. 

— o — 

6,210.75 


$4,680,331.32 

$6,659,172.65 

Income Before Taxes on Income 

$ 135,966.85 

$ 668,200.22 

Federal and Canadian taxes on income — estimated — Note B . 

3,754.67 

335,000.00 

Net Income 

$ 132,212.18 

$ 333,200.22 


See notes to consolidated financial statements. 
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TEN YEAR SXJNANA-A.Fl'Y 


YEAR 

ENDED 

Oct. 31 

NET 

SALES 

NET INCOME 

Per Share 
Common 

_ . . Stock 

Total Note A & B 

DIVIDENDS PAID 

Per Share 

Common _ , 

Stock Preferred 

Note A Stock 

NET WORTH 

Per Share 

Common 

Stock ~ , 

. Total 

Note A 

WORKING 

CAPITAL 

(Current Assets 
Less Current 
Liabilities) 

1949 

$3,945,599 

$285,278 

$.96 

$.42 

1 

o 

1 

& 

$4.49 

$1,328,646 

$1,147,964 

1950 

3,434,777 

277,185 

.94 

.78 

-0- 

4.68 

1,385,327 

1,233,449 

1951 

4,709,936 

275,775 

.93 

.57 

-0- 

4.96 

1,469,568 

1,297,487 

1952 

6,594,716 

296,983 

1.00 

.60 

-0- 

6.35 

1.584,223 

1,651,891 

1953 

7,258,110 

293,938 

.99 

.60 

-0- 

5.70 

1,690,021 

1,431,108 

1954 

6,399,272 

281,815 

.95 

.60 

-0- 

5.97 

1,769,449 

1,222,949 

1955 

5,402,211 

101,061 

.34 

.40 

-0- 

6.01 

1,780,048 

1,193,138 

1956 

7,358,660 

331,629 

1.02 

.40 

-0- 

6.74 

2,200,529 

1,595,830 

1957 

7,293,565 

333,200 

.91 

.40 

.8875 

6.77 

3,043,996 

_ 

2,442,655 

1958 

4,790,463 

132,212 

.26 

.15 

1.20 

6.88 

3,078,359 

2,358,127 


NOTE A — Computed on the number of shares outstanding at the close of the respective years after giving retroactive effect to a 
three-for-one stock split in 1951. 

NOTE B — The net income per share of Common Stock would have been $.31 if all Preferred Stock had been converted to Common Shares. 


AUDITORS’ REPORT 

Board of Directors 

The American MonoRail Company 

Cleveland, Ohio 

We have examined the consolidated financial state¬ 
ments of The American MonoRail Company and 
subsidiary for the year ended October 31, 1958. Our 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, the accompanying consolidated 
balance sheet and statements of consolidated income 


and shareholders’ equity present fairly the consoli¬ 
dated financial position of The American MonoRail 
Company and subsidiary at October 31, 1958, and the 
consolidated results of their operations for the year 
then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent 
with that of the preceding year. 

ERNST & ERNST 

Certified Public Accountants 

Cleveland, Ohio 
December 2, 1958 
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Products Development 


A complete line of automatic traveling 
vacuum cleaners to collect lint and waste 
in cotton mills was developed and shown 
at the Southern Textile Exhibition in 
Greenville, South Carolina. 



Another extension of American MonoRail 
cleaning service in textile mills is this new 
roving frame unit which was specially design¬ 
ed with stop-off devices to prevent doubling 
of ends when the frames are shut down. 


This semi-automatic unit transports cotton laps between depart¬ 
ments in a textile mill. Carrier can be set to deposit the lap at 
pre-selected stations and return automatically for repeat transfer. 



The advantages of automatic vacuum cleaning in 
a mill include not only product quality control and 
general cleanliness, but recovery and collection of 
re-usable waste as well. 







































Product Acquisition 


Horizontal and vertical transfer of light parts is easily accomplished 
with a low cost American Cable-Way Conveyor. 


In this laundry installation an American 
Cable-Way Conveyor system, within a 
confined ceiling area, reduces handling 
costs materially. 


Cleanliness is all important in the poultry processing 
industry. American Cable-Way Conveyors assure the 
processor of maximum cleanliness when equipped with 
nylon wheels which require no lubrication and all 
parts of the conveyor can be easily steam cleaned. 


The addition of the American Cable-Way 
Conveyors sets up a balanced line of over¬ 
head handling equipment for our sales out¬ 
lets and permits entry into new markets as 
illustrated. 
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